STATE OF CALIFORNiA—HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
"l P 3treet, Sacramento, CA 95814

Janvary 13, 1666

ALI~COUNTY INFORMATION WOTICH NO, I-04-86

TC: ALL COUNTY WELPARE DIRECTORS
SUBJECT: AFDC ERROR RATES AND FISCAL SANCTIONS
REFERENCE: ACIN I-37-85, I-62-85 AND I-75-85

This letter provides AFDC error rate information and an update on the federal
fizcal sanction situation in AFDC,

Error Rates

The federal Department of Health and Human Services (DHHS) has released final
regressed error rates for Fiscal Year 1984 (October 1983 - September 1984). A
table showing these error rates for the 54 states and territories administering
AFDC programs is attached.

The error rate for California is 5.2 percent. This represents a slight increase
over our 4,8 percent final federal error rate for the prior year, While this
most recent figure is higher than we had hoped for it is still lower than the
6.0 percent national average for the period and lower than 29 of the other
states and territories. California's error rate is also lower than all but one
of the other giy states with AFDC caseloads over 100,000. Only New Jersey, with
a caseload of approximately 130,000, did better with an error rate of

5.1 percent.

The 5.2 percent figure for California is also substantially higher than the
approximately 2.9 percent original state findings for the period. This variance
in the two figures, which results from application of the federal regression
formula, should not overshadow the real progress that has been made in AFDC
error reduction in the past year and one-half.

Federal Fiscal Sanctions

As you were previously informed, the Commissioner of Social Security declined to
review our appeal of the $35 million AFDC quality control fiscal sanction for
Fiscal Year 1981. The next step in the administrative appeal process is an
appeal to the DHHS Grant Appeals Board (GAB). Our appeal to the GAB was filed
by the State Attorney General's Office on October 7, 1985. Several other states
have appeals before the GAB on the same subject and it is antieipated that the
Board will hear issues common to all states together. The GAB has no specifice
timeline within which it must respond to these appeals, but it could take
several months before a final ruling is given.




Fiscal sanctions for periods subsequent to Fiscal Year 1981 are still on hold
pending issuance of revised federal regulations dealing with "good falth" waiver
requests.

I will Keep you informed of developments in the area of federal AFDC gquality
control fiscal sanctions. In the meantime, if you have any questions, please
contact me or have your staff contact Charlie Marvin, Chief, AFDC Corrective
Action Bureau, at (916) 445-4458,

L L S

LINDA 3. McMAHON
Director

Attachment




Jepartment of Social Services

AFDC Program Management Branch

AFDC PAYMENT ERROR RATES

October 1983 - September 1984
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Blabama svveeesonesanss
Alaska teeevnnnenannsas
Arizona teeesiscssnases
ATKansSasS vaverusercansa
California® ......c0uss
Colorado sevsevasnrrans
Connecticut civeivvnvnan
Delaware suiieaseaess cre
Dist. Of Col. vevnvnnns
Florida sieeseannssnses
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GEOTELA sessnnnnsnsnans
GUAM tisssssssssssssnas 2
Hawail sevssecessnannos
Tdaho siesvesvsnssennns
T11linois® L iivunnrrrees
Indiana veevessannnosss
TOWA tiiaeanraannrnsnna
Kansas .veeecscscsonaas
KentuckY s.ivvesenenssen
Louisiana sviessassnnas
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MaiNne secvonsesvssnasnss
Maryland ...eerenvenses
Massachusetis .........
Michigan® .....civeevas
Minnesota civiiveccanas
Mississippl cvvivsnvvnns
Missouri sieesaassnnnns
Montana seveviesvsannns
Nebraska coiviiianennas
Nevada .essesnssssvanes
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New Hampshire ...eevesse
New Jersey¥ (icieevvnnes
New MeXico siievvscnnnns
New York*® ... .ceennnnses
North Caroclina ...vevees
North Dakota .si.ivsvarves
Ohio® .. iennersennssons
Oklahoma ...cieeesnannns
OrEEON weeesessnresnnons
Pennsylvania* ..........

Puertoc RiCO +seiesesnnnns
Rhode Island ..ieeeneans
South Caroling c.eeeaase
South Dakota ...vevavaas
TENNeSS€e .tiisesassssnss
TeXaS cevensrrorsnsrnees
ULah tiveinvaveresasanns
Vermont .cueevvavssesnans
Virgin Iglands sveevenss
Virginia cicesassressnes

Washington ,..veeuvsenns
West Virginia isseseesas
Wisconsin vevivsasesnans
WYOoming ..oeveennsnnneores

¥States with AFDC caseloads of greater than 100,000 cases.

NOTE:

Source:

Federal Quality Control Program - Final regressed figures,

December 1985
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The error rate target for Guam, Puertc Rico and Virgin Islands is 4.0 percent;
for all others the target is 3.C percent.




